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The current cost-of-living crisis has hit the UK hard and has obvious
implications for all those looking to invest in their first home. Research

by Pocket Living has found that the situation is particularly challenging
for Londoners, with over a quarter (27%) of the 25 to 45-year-old renters
polled considering leaving in the next 12 months. We look at what London
has to offer, the barriers to buying in the city, and the options available for
those who are keen to continue to call London home or to live within reach

THE DREAM

Pocket Living's research found that
transport links are of high importance to
buyers, with 65% of respondents noting they
are paricularly important when selecting

a location to live in. The accessibility of the
capital is therefore key to its appeal. This is
followed by parks and green spaces (49%),
which the city has in droves. When it comes
to the home itself, 62% of buyers view
“space” as being particularly important to
them when buying a property, followed by
“access to transport” (59%), “storage” (53%)
and "Wi-Fi* (46'%).

Buyvers are also looking to the future
when making their plans: for many the
decision to have children is impacted by
whether or not they own a home, Almost six
i 10 (59%) of non-homeowners say they'd
be more likely to have children within the
next five years il they owned their home,
and almost half (46%) of homeowners claim
they were motivated to buy due to their
desire o have children. Conversely, 46'% of
renters say that not owning their home is
one of the biggest barriers to considering
having children Of the homeowners polled,
approximately seven in 10 claim owning a
home has improved both their stability in
life and quality of life.

THE BARRIERS

Many first time buyers choose to settle
outside of the city. but sadly 54'% of those

currently planning to leave don’t want to

- an increase of 11% in just a year. A huge
majority (71%) of these agree they are less
likely to afford a home as a divect result of
the cost-of-living crisis. and 69% say the
current economic climate is delaying their
plans to buy their first home,

Of course, London property prices
remain by far the biggest obstacle to
homeownership for renters (60%). Of
the homeowners polled, over half (55%)
received financial help from their parents
to raise a deposit, and those who have
bought in the past two years have spent an
average of £594,288 on their home, raising
an average deposit of 22.1% These figures
are simply unobtainable for many, with
39% claiming they can't raise a deposit, and
36% saying they can't afford the mortgage.
In fact, 52% have seen a decrease in the
amount of money they can save, and a
concerning 26% are increasingly in debt,

THE OPTIONS

Qver half of renters {51%) feel they would
have to sacrifice too much if they were to
maove outside of London to afford a home, so
what hope is there? Savvy renters looking
to get on the property ladder are already
making changes to thelr lifestyle in an
attempt to stay in the city; 60% have reduced
the number of times they are eating out each
month and 54% either have or plan to lower
their household heating usage

Marc Viessing. Chief Executive Officer

at Pocket Living, comments, “There

are hundreds of thousands of hard-
working people trving 1o get their foot

on the housing ladder, who are currently
hampered by high London property prices.
the ability 1o raise a deposit and a lack

of quality homes in London. Our aim has
always been to help these people find a
place of their own in their loczl area and
as many Londoners battle increasing rents,
bills and the price of everyday services,
genuinely affordable housing in accessible
areas will become even more vital.”

There are developers committed to
provading high-guality, affordable housing,
and there are schemes designed specifically
1o support first time buyers to access that
housing, so before making a big move out
of the city we would encourage our readers
to assess their finances, have a look at the
schemes available to them and speak to a
broker - you may be pleasantly surprised

Alternatively, it may be that you simply
can't afford the home you want in the
capital, in which case you will need to
be very honest with yourself about what
compromises you are willing (o make in
order to secure your first home

What is it you feel you would be
sacrificing by leaving London, and can it be
found elsewhere? [f you had good transport
links, could a home further afield work for
you? Would the extra space you could afford
give you the option to work from home?
Consider carefully what your priorities are
long term, and work from there.
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